DRP Results: Q3 2024

23 October 2024

At the time of publishing, Q3 2024 indemnities have not yet been released by USDA-RMA. As such, the most recent
quarter’s indemnity payments in this report are estimated using announced class and component prices and milk yields.

Overview & Key Points

e As Class lll and IV prices climbed higher, no indemnities were paid out for the third quarter of 2024.
However, producer milk checks were surely good, with Class Ill and IV settlements averaging
$21.26/cwt and $21.73/cwt, respectively.

e On average, producers paid $0.34/cwt for Q3 2024 DRP coverage.

¢ Nearly 18.3 billion pounds of milk were covered under DRP during Q3 2024, representing 33% of

the U.S. milk supply. This was a significant increase from the previous quarter, up more than 5 billion
pounds from Q2.

Total Effective Total Producer Estimated Total Estimated Total Net
Pounds Covered: Premium: Indemnities Paid: to Producers:

18.3 billion Ibs $62 million $0 -$62 million

Share of U.S. Milk Average Producer Estimated Average Estimated Average

Supply Covered: Premium: Indemnity Paid: Net to Producers:
33% $0.34/cwt $0/cwt -$0.34/cwt

Source: USDA-RMA
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Q3 2024 Coverage Specs

= Class lll = Class IV » Class = Component
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Source: USDA-RMA

Coverage Performance by Horizon

Q3 2024 DRP Coverage by Horizon

mm Est Avg Indemnity s Avg Producer Premium Effective Covered Production
$0.60 - - 10 -
$0.51 9 g
$0.50 1 $0.45 $0.45 8 3
$0.40 - $0.36 g
B 3
S 3030 - $026 5
> [T
L 4 %)
©
$0.20 - 3 %
o
$0.10 - 2 g
-1 =
5- - ‘ 5- 5- 5- =

$- — . 0

Nearby Index

(Number of Quarters Out) Source: USDA-RMA
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Effective Covered

Nearby Index Production Class lll Price ($/cwt) Class IV Price ($/cwt)
Number of Billion Share . .

Quarters Out Lbs (%) Min Max Avg Min Max Avg
5 0.198 1% 17.90 18.50 18.13 18.15 18.15 18.15
4 0.988 5% 17.95 18.68 18.40 18.15 19.50 18.78
3 4.210 23% 18.46 19.04 18.64 19.50 19.95 19.77
2 4.263 23% 18.02 18.93 18.38 19.83 21.28 20.50
1 8.635 47% 17.71 21.28 19.45 20.65 22.20 21.20

Source: USDA-RMA
Nearby Sales Effective Date
Index Range
5 03/16/23 - 06/15/23
4 06/16/23 - 09/15/23
3 09/16/23 - 12/15/23
2 12/16/23 - 03/15/24
1 03/16/24 - 06/15/24
Class lll and IV Futures Prices for Q3 2024 DRP Coverage
Class Il Price Class IV Price
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Participation and Performance

Quarterly DRP Indemnities To-Date

Actual Avg Indemnity Est Avg Indemnity % of All U.S. Milk Covered by DRP
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Sources: USDA-RMA, USDA-NASS

Net to producers is equal to the indemnity paid minus the producer premium. Effective covered milk production is equal to the declared
production times the protection factor. Class Ill versus IV coverage is calculated as the effective covered milk production times the class
price weighting factor or the component price weighting factor.
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Disclaimer: HighGround Insurance Group (HGIG) is an agency affiliated with HighGround Dairy (HGD). HGIG is a licensed insurance
agency in many US states. HighGround Dairy is a division of HighGround Trading (HGT), an Introducing Broker (IB) registered under
United States Laws. Nothing contained herein shall be construed as a recommendation to buy or sell commodity futures or options on
futures. This communication is intended for the sole use of the intended recipient. Futures and options trading involves substantial
risk and is not suitable for all investors.

About HighGround Dairy

HighGround Dairy launched in 2012 by industry veteran, Eric Meyer. Affiliated with HighGround Trading LLC, HighGround Dairy services
all those interested in trading dairy futures and options markets. Through the brokerage division and its related consulting company,
HighGround Advisory Group, it specializes in dairy hedging, risk management and market analysis services for farmers & cooperatives,
processors, manufacturers, distributors, traders and end-users. HighGround Dairy is a division of HighGround Trading LLC ("HGT").
HGT is a registered Introducing Broker (IB) with the CFTC and Member of the National Futures Association. HTG makes no
representations or warranties regarding the correctness of any information contained herein, or the appropriateness of any transaction
for any person. All information, communications, publications, and reports, including this specific material, used and distributed by
HGT shall be construed as a solicitation for entering into a derivatives transaction. HTG does not distribute research reports, employ
research analysts, or maintain a research department as defined in CFTC Regulation 1.71. Copying, reproduction, modification,
distribution, display or transmission of any of the contents in this document for any purpose without the prior written consent of
HighGround Dairy is strictly prohibited.

HighGround Dairy — 425 S. Financial PI. Suite 2301 - Chicago, IL 60605 USA - Direct: +1 312 604 3080 — Mobile: +1 312 953 3078
Main Toll Free: (877) 206-4250 - Email: info@highgrounddairy.com - www.highgrounddairy.com
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